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CONFIDENTIAL LAGOS 1570 

E.O. 11652: GDS 

TAGS: BEXP, BDIS, EWWT, NI 

SUBJECT: CONTINUING NIGERIAN CANCELLED CEMENT CONTRACT PROBLEMS 

REF: LAGOS 0067 

BEGIN UNCLASSIFIED 

1 . FEBRUARY 8 BUSINESS TIMES RAN UNBIASED ARTICLE OF UK COURT 
OF APPEALS FREEZING NAIRA 8.8 MILLION OF CENTRAL BANK OF 
NIGERIAN (CBN) IN UK PENDING CLAIMS SETTLEMENT ARISING FROM 
CANCELLED CEMENT CONTRACTS. THE CONTRACTS, CANCELLED BY THE 
FMG DURING THE LAGOS 1975 PORT CONGESTION CRISIS, WERE 
ALLEGEDLY COVERED BY IRREVOCABLE LETTERS OF CREDIT ESTABLISHED 
BY THE CNB IN LONDON. THE COURT REJECTED THE CBN’S ARGUMENT 
THAT IT WAS IMMUNE FROM LITIGATION BECAUSE IT WAS AN ARM OF A 
SOVEREIGN STATE. END UNCLASSIFIED. 

BEGIN CONFIDENTIAL COMMENT 

2. THE LONDON RULING, WPICH FOLLOWS A FOREIGN SUPPLIER WINNING 

A SIMILAR COMPENSATION CASE AGAINST CBN IN WEST GERMANY IN AUGUST 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 LAGOS 01570 101235Z 

SHOULD HELP SUPPORT REQUEST BY THREE U.S; FIRMS (SEE REFTEL) TO 
U.S. DISTRICT COURT NEW YORK TO ATTACH CBN FUNDS PENDING 
SETTLEMENT OF THEIR OWN CANCELLED CEMENT CONTRACT CLAIMS AGAINST 
FMG. END CONFIDENTIAL. 
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